Carrying charge and Late shipment allowance:
neither are included in ICA’s cotton trading rules.

1.1t is for the parties to determine whether to include
provisions such as these in each contract.

2.Both parties are empowered to accept or decline such
provisions.

Late opening of LC or late shipping instruction, and late
shipment of cotton that is not previously agreed by the
parties - both may be breaches of contract.

If provisions for carrying charge are included in the
contract, these may be applied in the event of any delay
in opening LC or other shipping instruction. If late
shipment allowance is included, this allowance may be
payable as soon as the terms are met.

In accordance with Rules 237 and 238:

1.In the event of late opening of LC / shipping
instruction, the seller may choose to ‘close out’
contract.

2.1n the event of late shipment in breach of contract,
the buyer may choose to ‘close out’ the contract.
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